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SSE Ltd. 
Listing Department 
Phiroze Jeejeebhoy Towers 
Dalal Street, Fort, 
Mumbai - 400001 

Scrip Code:500292 

Dear Sir, 

HEIDELBERGCEMENT 

HeidelbergCement India Limited 
CIN: L26942HR1958FLC042301 

Registered Office 
9th Floor, Infinity Tower 'C", 

DLF Cyber City, Phase-II, 
Gurugram, Haryana 122002, India 

Phone +91-124-4503700 
Fax +91-124-4147698 

Website: www.mycemco.com 

29th March 2019 

National Stock Exchange of India Ltd 
Listing Department, 
Exchange Plaza, C/1, Block G, 
Sandra Kurla Complex, Sandra (E) 
Mumbai - 400 051 

Trading Symbol: Heidelberg 

Sub: Intimation of Reaffirmation of Credit Rating 
Re: Regulation 30(6) of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

This is to inform that India Ratings and Research Pvt. Ltd., (credit rating agency) has on 
29th March 2019 reaffirmed the Long-Term Issuer Rating of HeidelbergCement India 
Limited as "Ind AA+" (with stable outlook). 

The credit rating with respect to 370 numbers of Non-Convertible Debentures of INR 10 
million each aggregating to INR 3700 million allotted on 16th December 2013, has also 
been reaffirmed as "Ind AA+" (with stable outlook). 

This is for your information and records. 

Thanking you, 

Yours Faithfully, 
For HeidelbergCement India Ltd. 

Rajesh Relan 
Legal Head & Company Secretary 
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India Ratings Affirms HeidelbergCement India at 'IND AA+'/Stable 
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By Shochis Natrajan 

India Ratings and Research (Ind-Ra) has affirmed HeidelbergCement India Limited's (HCIL) Long-Term Issuer Rating at 'IND Mt'. 

The Qitlook is Stable. The instrument-wise rating action is as follows: 

ISIN 

INE578P08012 December 

2013 

� 

Rate 

10.4% 

Man.fly Orate 

December 2019-

Deoember 2021 

Size al Issue 

mllion 

INR3,700 

� Rating 

Action 

IND Mt/Stable .Mirmed 

Analytical Approach: Ind-Ra continues to factor in strong support from the companys ultimate parent HeidelbergCement PG {HC/"3, Fitch Ratings Ltd Issuer 

Default Ratings: 'BBB-'/Stable) while ani\ing at the ratings owing to the strong strategic and operational, and moderate legal linkages between the entities. 

KEY RATING DRIVERS 

Strong Linkages with Parent: The affirmation reflects HCIL.'s continued strong strategic and operational, and moderate legal linkages with its ultimate paren� 

HeidelbergCement PG. The legal linkages are driven by the cross default pro\isions in HCl!G's capital market debt HCl!G raises funds in its books and el<lends 

them to overseas subsidiaries, resulting in oentralised treasury operations for a maidmum portion of debt A, part of this polit)( HC/"3 has infused INR1 .5 billion 

into HCIL in the form of el<lemal commercial borrowings, which have been fully repaid as of A.Jgust 2018, and INR3. 7 billion through a qualified foreign investors 

transaction. 

In FY18, 84% of HCIL's total debt was raised within the group; interest-free loans from the Uttar Pradesh govemment acc:ounted for the balance. HC/"3 maintains 

a dose watch over HCll..'s treasury and operational acti\ities and has appointed directors on HCll..'s board. The operational linkages are strengthened bythe fact 

that the companies are in the same line of business and also by HCPG's focus on e>q:>anding its cement business in emerging markets. HCIL receives technical 

support from HeidelbergCement group, through which it has been able to improw its operational performance. HCIL, as part of this suppo� pays royalty to the 

HeidelbergCement group. 

lmpr0118d Standalone Operational and 0-ecit Profile: HCIL's standalone credit metrics impro\ed in FY18 due to an increase in EBITDNtonne and lower debt-led 

capital e>q:>enditure. The adjusted net lewrage (net debt/EBITDl>y impro\ed to 1.12x from 2.48x in FY17, and the interest coverage {EBllDMnterest e>q:>ense) 

improved to 4.88xfrom 3.11x. Toe company gradually increased its EBITDNtonneto INR972 in 9M=Y19 from INR781 in FY18 and INR623 in FY17, mainly due to 

increased sales realisations (9M=Y19: INR4,273, FY18: INR3,999, FY17: INR3,772) coupled with operating efficiencies, which resulted in a stable cost per tonne 

despite a rise in cos1s. 

Modest \hllume Q-ONth and Hgh Capacity Utilisation: HCIL has also owrcome sand mining and waste management issues related to the infrastructure 

segmenl The company recorded a -.olume growth of 4% )Oyin FY18, with sales of 4.65 million metric tonnes. Toe I.Olume growth remained strong at 9% yoy in 

91'vFY19, with sales of 3.69 million metric tonnes, and the capacity utilisation stood at 91 %. Ind-Ra e>q:>ecls oement demand to be robust in the oentral region of 

the country on account of the government's continued thrust on infrastructure and pick-up in the indil.idual home building space. 

Strong L.iq..icity: HCIL has been consistently generating posifi� cash flow from operations and free cash flow owr FY16-FY18 due to strong operating 

profitability and a comfortable net working capital cy;le (FY18: negati-.e 8 days; FY17: 3 days). HCll..'s awrage maximum monthly utilisation of i1s working capital 

limits was 63% for the 12 months ended January2019. It had robust cash and cash equivalent of INR1.63 billion as of September 2018. HCIL has scheduled 

repayment of INR1 .25 billion for the nel<I two �ars and INR12 billion for the third �ar. Ind-Ra eJ<Peds the liquidity to remain strong owr the medium term, 

backed by robust profitability and stable working capital cy;le. 

�ographical Diversification by HCAQ HCl!G acquired a leading global oement company ltaloementi S.PAin July 2016. The combined entity is the seoond

largest entity globally in cement production, with presenoe in more than 60 counbies. In India, HCJ!G's presence has increased byway of ltalcementi's presence 

through i1s 100% subsidiary, Zuari Cement Limited (ZCL, 'IND Mt' /Stable). This has enabled HCA3 to double its oement capacity, with ZCL catering to markets 

in southern India, whereas HCIL deriws dose to 95% of its revenue from Midhya Pradesh and Uttar Pradesh. Q:Jerationally, ZCL has been integrated within 

HC/"3, with the same top management team looking after both the group companies in India. 



Exposure to Industry Cyclicality: HCIL'.s EBITDA/tonne remains wlnerable to the companys ability to maintain its operating parameters amid the inherent 

�ical trends in the demand and supply of cement Howe-.er, Ind-Ra has maintained a stable long-term outlook for the cement sector and elq)eCls cement 

demand to grow 6%-S%, in \-iew of the go-.emment's focus on infrastructure de\elopment and the housing sector. 

RATING SENSITIVITIES 

Positive: lmpro-.ements in the linkages between HCIL and HCPG or a rating upgrade of HC/lG will be positi-.e for the ratings. 

Negative: Future developments that could, indi\-iduallyand collectively, lead to a negative rating action indude: 

- a rating downgrade of HCPG 

- deterioration in the linkages between HC/lG and HCIL 

COMPANY PROFILE 

HCIL is a subsidiary of HCPG, Gennany. The company has its operations in central India in Damoh (M:idh� Pradesh) and Jhansi (Uttar Pradesh) and in 

southern India in Pmmasandra (Kamataka). lhe capacity of its manufacturing facilities in M:idh� Pradesh and Uttar Pradesh is 4.8MTPAand Kamataka is 

0.6MTPA 

RNANCIAL Sl.tr'IMARV 

Particulars FY18 FY17 

Revenue (INR million) 18,895 17,175 

EBITDA(INR million) 3,634 2,789 

Interest cost (INR million) 745 898 

EBITDAmargins (%} 19.2 16.2 

Gross interest cow rage (x) 4.88 3.11 

Source: HCIL, Ind-Ra 

RATING HISTORY 

Issuer rating Long-tenn 

Bonds Long-tenn INR3,700 

COMPLEXITY LEVEL OF INSTRUMENTS 

IND M+-/Stable IND M+-/Stable IND M+-/Stable IND M'Stable 

IND M+-/Stable IND AA+/Stable IND AAt-/Stable IND M'Stable 

For details on the complexity le-.el of the instrument, please 1.1sit https:/twww.indiaratings.eo.in/complel<ity-indicators 

SOLICITATION DISCLOSURES 

A:lditional infonnation is a-.eilable at www.indiaratings.co.in. The ratings abow were solicited by, or on behalf of, the issuer, and therefore, India Ratings has 

been compensated for the pro\-ision of the ratings. 

Ratings are not a recommendation or suggestion, directly or indirectly, to �u or any other person, to buy, sell, make or hold any in-.estrnent, loan or security or to 
undertake anyinwstrnent strategy with respect to anyinwstrnent, loan or security or any issuer. 

ABOUT INDIA RATINGS AND RESEARCH 



About lncla Ratings and Research: India Ratings and Research (Ind-Ra) is India's most respected a-edit rating agency committed to pro\iding India's credit 

markets acrurate, timely and prospecliw credit opinions. Built on a foundation of independent thinking, rigorous anal}tics, and an open and balanced approach 

towards credit research, Ind-Ra has grown rapidly during the past decade, gaining significant market presence in India's filed income market 

Ind-Ra currenUy maintains co1oerage of corporate issuers, financial institutions (induding banks and insurance companies), finance and leasing companies, 

managed funds, urban local bodies and project finance companies. 

Headquartered in Mimbai, Ind-Ra has sewn branch offices located in Mmedabad, Bengaluru, Chennai, Delhi, H}derabad, Kolkata and Pune. Ind-Ra is 

recognised bythe Securities and Eldlange Board of India, the Resen.e Bank of India and National Housing Bank. 

India Ratings is a 100%owned subsidiaryofthe Rtch C?roup. 

For more information, Iii sit www.indiaratings.co.i n. 

DISCLAIMER 

/>LL CREDIT RATINGS ASSIGNED BY INDIARA11NGSARE SUBJECT TO CERT/>JN LIMTATIONS.AND DISCL./>JlvERS. PLEASE READ THESE LIMTATIONS.AND 

DISCL./>JtvERS BY FO..LOMNG "THIS LINK: HTIPS:/M'NN.INDIARATINGS.CO.IN/RATING-DEFINmONs. IN PODITION, RATING DEFINITIONS .AND THE TERM5 

OF USE OF SUCH RATINGS ARE Ml.PBLE ON lHE />GENCY'S PUBLIC V\EBSITE WWW.INDIARATINGS.CO.IN. PUBLISHED RATINGS, CRITERIA MID 

M:THODO..OGIES ARE MLPBLE FROM "THIS SITE AT />LL TltvES. INDIARATINGS' COOE OF CONDUCT, CONFIDENTll>LITY, CONFI...ICTS OF INTEREST, 

PfFILIATI: FIREWl>LL, Cav1Pll/>NCE, .AND OlHER RELE\$1NT Pa..lCIES .AND PROCEDURES ARE />l.SO MLPBLE FROM lHE CODE OF CONDUCT 

SECTION OF "THIS SITE. 
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